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1913 
no tax shall he imnosed hv section 1491 of the 
Interna Revenue 
Code of 1986 hv reason of such trust hecomina a 
foreian trust 


or the assets of such trust being transferred to a 
foreign trust. 


SEC. 1905. INFORMATION REPORTING REGARDING FOREIGN GIFTS. 


a) IN GENERALISu art A of part III of subcha ie A of 
chanter 61 is amen pall 4 of part. section 6039E th 
OHOWINGA 


new section: 
"SEC. §039F. NOTICE OF LARGE GIFTS RECEIVED FROM FOREIGN 
PERSONS. 


nf Eu IN GENERAL=If the value of the aggregate foreign 
aiuits 


received bv a United States person (other than an 
oraanization 
described in section 5@%(c) and exemnt from tax 


under section 
501(all during anv taxable vear exceeds $10.000. 
such TInited States 
verson shall furnish (at such time and in such 
manner as the 
Secretarv shall nrescribe) such information as the 
Secretarv mav 
nrescribe reaardina each foreian§ aift received 
fi Fe such vear. 
(b) ) FOREIGN GIFT/2Bor purposes of this section, the 


foreiat aift® means anv amount received from a 
nerson other than 
3 United States Perso” which als recivient. treats 


or 
heawast: Such vee shall not caride anv aualified 


transfer (within 
the meanina of section 2503(e)(20) or anv 
distribution properly 


disclosed in a return under section 6048(c) 
(c) PENALTY FOR FAITURE_TO FILE INFORMATION 
"(1) ™N GENFERAT. f a United States nerson 


fails to furnish 
the information reauired bv subsection (a) with 
resnect to 
anv foreian aift| within the time vrescribed 
therefor (including 
extensions 
"(A) the tax conseauences of the receint. of 
such gift 


shall be determined bv the Secretarv. and 
"(B) such TInited States nerson shall nav 


(upon notice 
and demand bv the Secretarv and in the 
same manner 


as tax an amount eaual to 5 vercent of ne 


suc for foreign gift for each month for which the 


failure 
continues (not to exceed 25 vnercent of such 
amount. in 


the aaareaate). 
"(2) REASONABLE CAUSE EXCEPTIONMEE@laracranh 
sha 
not anvlv to anv failure to renort a foreian aift. if 
the United 
States nerson shows that the failure is due to 
reasonable cause 


nd not_due to Pre nealect. 


(d) Co8T-OF-TiviNG antsTMENTI&In the case of 
anv taxable 
vear beainnina after December 31. 1996. the $10.000 
amount. under 


subsection (a) shall be increased bv an amount. equal 
to the _ ; nroduct. 
of such amount and the cost-of-living adiustment for 


suc taxahl 
vr under section 1(f1(3). excent that subnaraa anh 


; a phereo 
shal) he annlied hv s itutina 1995! for 11992%. 
ha REGULATIONS he Secretarv shall vrescribe 


suc . redilla- 
tions as mav be necessarv or anvvronvriate to carrv 
out the purposes 


of this section 

(b) CLERICAL AMENDMENT|£=The table of section§ for such sub- 
parts amended by inserting after the item relating to 
section 
6039E the following new item: 
"Sec. 6039F. Notice of large gifts received from foreign persons!) 


Sddosor DATE he amendments made by this section 
26USC6039F 


shall annlv to ounts received after the date of the 
enactment 


of this Act in taxable years ending after such date. 


